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“Market data has always been a powerful tool for real estate, Showmngme
but 2020 marked a new high point for how data was leveraged
to encourage informed decisions and to help real estate
professionals reinforce their status as market experts...”

Positive Takeaways
from 2020

ROSS REALTY GROUP | YupSOLD.com



Annual Home Price Appreciation Months Inventory of Homes for Sale

12.5%
i | 11.4%

5.2% 5.5%

6.4%
=N .

The 6 years leading up Thelask G years

to the housing crash

2000 2001 2002 2003 2004 2005 2014 2015 2016 2017 2018 2019

Total Home Equity Cashed Out
by Refinance in Billions of all homes in
Then... Now... 58.7% America have at
least 60% equity

2005 $263B 2017 $718B

2boe aalis e s Americans are sitting on tremendous equity

42.1% $177,000

of all homes are owned the average equity of the
‘free and clear’ mortgaged homes

2007 $2408 2019 S89B
$824B

John Burns Consulting Corelogic
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THE GROWTH OF HOME EQUITY
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“Over the past year, strong home price growth
has created a record level of home equity for
homeowners. The average family with a home
mortgage loan had $194,000 in home equity in
the third quarter.
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Frank Nothaft

Chief Economist at Corelogic




American Home Equity Skyrockets

$17,000 $194,000

average gain in equity current average equity
of mortgaged homes of mortgaged homes

38.2%

of all homes are owned
‘free and clear’

10.8%

Increase in equity
totaling over $1 trillion

ROSS REALTY GROiJP | YupSOLD.com American Community Survey, Corelogic



YOY Equity Gains
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A sharp rise in demand, spurred by
record-low interest rates, continues to bolster
homeowner equity. And with many people now
spending more time than ever before at home,
some homeowners have tapped into their
strengthening equity to fund renovations.”

Frank Martell

President and CEO of Corelogic




potential growth in household wealth over the next
five years based solely on increased home equity
, if you purchase a $300K home in January 2021

~5354,221

$343,903

. $333,887

$324,162
$313,200

$300,000
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Home Price Expectation Survey 2020 4Q
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WHATS AHEAD IN 2021...
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“The surge in the work-from-home
population has

, from when and where to
relocate, to what people are looking
for in their next residence...”

David Mele

President at Homes.com




“Despite the best intentions of
home builders to provide more
housing supply, the big short in

7)

Mark Fleming

Chief Economist at First American




2021

Home Price
Forecasts

NAR Zelman realtor.com Corelogic Freddie Mac Fannie Mae MBA
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That should give folks
more options to choose from and take away
some of their urgency. With a larger selection,
buyers may not be forced to make a decision
in mere hours and will have more time to
make up their minds...”

realtor.com




NN\

A

KF 18361
Zg,,/a,éfy,

TH E / ' A / Secretary of the Treasury.

ECONOMY == aONE.

HUNID IR EN

BN S S NS A A




More Depth, Less Length
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Years for unemployment rate to return to near pre-crisis level



Unemployment Projections

® WSJ Economists Survey

™ Fed Projections

Current 2021 2022 2023

BLS, Fed, & WSIJ Survey of Economists Projections
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A greater share of renters lost their jobs.
That meant losing savings that could have
been used for a down payment, and falling
behind on bills, which will hurt their credit
and make it even more difficult for them to
be future homeowners.”

Jung Hyun Choi

Research Associate with the Housing Finance
Policy Center at the Urban Institute




For each of the following possible post-forbearance outcomes, what
percentage of these 2.7 million homeowners do you estimate will...

18%

Receive a foreclosure
notice within 1 year
of exiting forbearance

(486K)

Home Price Expectation Survey 2020 4Q
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“Treasury rates have really been moving
up since the election, but mortgage rates
have kept going down...

’)

Michael Fratantoni
Chief Economist at MBA




Date Mortgage Interest Rate P&I*

Today $300,000 2. 7% $1,216.79

2021 4Q $317,100** 3.4%** $1,406

Difference in Monthly Payment  $189.21

The difference in the life of the loan (30 Yrs.) $68,115.60

*Principal and Interest Payment ** 2021 Mortgage Rate and Home Price
increase of 5.7% forecasted by realtor.com




“I do believe that the American dream
of homeownership is very strong. It's
very much alive from all of the survey
data that I've seen. If you're not a
homeowner, you want to be one in
the future, whether that's a short-
term or a long-term goal.”

Jessica Lautz

VP of Demographics and Behavioral Insights at NAR
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