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“This month, our broker contacts
reported a continuation of robust
demand and intense competition from
buyers to ‘win’ houses — with bidding
wars, all-cash offers, waived
contingencies and

increasingly common in many markets.
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Zelman Broker Survey
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“In this Wild West environment,

,and can
mean the difference between getting
that dream home—or winding up
empty-handed. Again.”

realtor.com




Months Inventory of HOMES FOR
SALE Last 12 Months
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The Federal Housing Finance Agency
House Price Index

March 2021 Y-O-Y

House Appreciation + 1 3 . 9 %

The Corelogic The S&P Case-Shiller U.S.
Home Price Insights Report : National Home Price Index

+11.3% +13.2%
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Home Price Forecasts 2021

8.2% Average of all forecasts
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Price Appreciation — YOY, Q1 2021
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“If inventory ,
house prices will continue to
, and if inventory
. house
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Bill McBride

Calculated Risk
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... While housing starts were
strong at the beginning of the year, due to
home builders constructing homes that were
sold pre-construction, higher costs and limited
availability of building materials have now
paused some projects.”

Robert Dietz

Chief Economist at NAHB
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...We are not at all suggesting
that home price appreciation will
maintain its current torrid pace.

14

Vishwanath Tirupattur

Strategist for Morgan Stanley
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Affordability

ROSS REALTY GROUP | YupSOLD.com



“Housing affordability on a year-over-year
basis

, ending a more than two-
vear streak of rising affordability...

House-buying power is likely to remain robust
in the months to come, but
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Mark Fleming

Chief Economist at First American




“Looking back at the bubble years,
nationally,
but
nationally...

Many find it hard to believe, but housing is
actually undervalued in most markets and the gap
between house-buying power and sale prices
indicates

’)

Mark Fleming

Chief Economist at First American
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Housing Affordability
Index: 1990 to Today
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Percent of the median income needed
to purchase the median-priced home

25.4%
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“Contrary to popular belief,
owning one’s own home is
frequently more affordable
than renting.
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Mike Loftin
Homeownership Is Affordable Housing




Median Asking Rent
1990-2020
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“We need to stop seeing housing as
a reward for financial success and
instead see it as a critical tool that
can facilitate financial success.
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Mike Loftin

Homeownership Is Affordable Housing




Homes with At Least 50% Equity Skyrocket
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2021 Q1 Home Equity Report
shows major gains again
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“Homebuyers—interest rates are still historically low,
though they are inching up. Housing prices have spiked
during the last six-to-nine months, but we don’t expect
them to fall soon,

. If you are looking to purchase a new
home, conditions now may be better than 12 months
hence... Those who remember the housing bubble of
2006-2007 may be nervous watching U.S. housing
prices soar now. But the previous bubble was fueled
by speculative buying, which we do not think is
the case today.”

J.P. Morgan

Insights Report




“There are reasons to believe that this is likely to

be an unusually long and strong housing expansion.
Demand is very strong because the biggest demographic
cohort in history is moving through the household-
formation and peak home-buying stages of its life cycle.
Coronavirus-related preference changes have also
sharply boosted home buying demand. At the same
time, supply is unusually tight, with available homes for
sale at record-low levels.
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Merrill Lynch

Capital Market Outlook




“Strong demand for housing looks
sustainable. Even before the pandemic,
demographic tailwinds and historically-low
mortgage rates had pushed demand to high
evels. ... consumer surveys indicate that
nousehold buying intentions are now the
nighest in 20 years...

14

Goldman Sachs

Research Note on Housing




“Unlike 15 years ago, the euphoria in

. And we at Morgan Stanley conclude that this
time the sector is on a sustainably, sturdy
foundation...This robust demand and highly challenged
supply, along with tight mortgage lending standards,
may continue to bode well for home prices. Higher
interest rates and post pandemic moves

”

Morgan Stanley

Thoughts On The Market Podcast




41%

America’s Choice of Best
Long-Term Investment

Real Estate Stocks Gold Savings Bonds
Accounts

Gallup 2021



“The 41% choosing real
estate Is

CENUIe
has asked this question.”

Gallup Q




Americans’ Choice for Best
Long-Term Investment Real Estate 41%

34%

Stocks 26%
19% Gold 18%
17% _—
14%

Savings Accounts 9%
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According to the Realtors Confidence Index Survey from the Notion

(NAR), buyer demand across the country is incredibly strong. Th:x i
the supply side, Seller traffic is simply not keeping up, making it chalie

buyers to find homes to purchase. Here's 3 breakdown by state:
Buyer Traffic Index
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