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“My sense is the Case-Shiller
National annual growth rate of
19.7% is probably close to a
peak,

144

Bill McBride

Calculated Risk




The Federal Housing Finance Agency
House Price Index

July 2021 Y-O-Y

House Appreciation + 1 9 . 2 %

The Corelogic The S&P Case-Shiller U.S.
Home Price Insights Report National Home Price Index

+18%  +19.7%
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Price Appreciation — YOY, Q2 2021
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“Closings are set to decline

roughly 10% year over year in 2"°
half of 2021 and

14

lvy Zelman

Zelman & Associates




11.74% Estimated Home
Price Performance

(December to December)

3.56% 3.55%

2021 2022 2023 2024 2025

Ross Realty Group | YupSOLD.com
Pulsenomics 2021 Q3 Home Price Expectation Survey



Expected Home 31.8%
Value Change

11.74%

2021 Annual Average Cummulative
Through 2025 Through 2025
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Pulsenomics 2021 Q3 Home Price Expectation Survey



WHAT ABOUT THE 4™ QUARTER?
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“Fall is usually the start of the slower season for the
housing market,

. Potential
homebuyers are seeing a slight rise in inventory and
Iconsequently rushing back into the fray.

Mortgage applications to purchase a home jumped
7% last week from the previous week. . ..

III

Diana Olick

CNBC’s Real Estate Correspondent




Home Sales Very Difficult To Forecast
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2020 Was Nothing Like Normal 2019
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Why It Seems Things Are Slowing Down
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Existing Home Sales

December numbers for each year
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Home Sales Very Difficult To Forecast
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Active Monthly Listing Count Peaks 2017-2019
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Active Monthly Listing Count Peak 2020
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The Challenge Moving Forward:

Sales Last Half of 2020 Listings Last Half of 2020

Closing the Listing Gap



When Will Listings Peak in 20217
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3 reasons listings may continue to increase
throughout this fall and into the winter

- Homeowners may be more
comfortable putting their homes on the market as more and
more Americans are getting vaccinated.

— There will be more
options for current homeowners to consider when they sell. The
lack of options has slowed many potential sellers in the past.

— The end of
the forbearance program will not lead to a wave of foreclosures
for several reasons. Instead of going to foreclosure, homeowners
will be able to sell their homes and have enough equity to more
than cover the expenses of selling.
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“The single biggest risk to housing—

—is a real possibility in the next
yvear, and that could bring prices down. Further,
other economic, financial, and confidence
challenges could also result in a drop or
flattening of home prices, even with solid
buyers in place. But a drop or flattening in
home prices is a far cry from the crash we saw
during the Great Recession.”

Ali Wolf

Chief Economist at Zonda
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Mortgage Rates Jump Above Three Percent

(o

, including
the Federal Reserve communicating that it
will taper its support of the capital markets,
the broadening of inflation and emerging
energy supply shortages which compound
other labor and materials shortages.”

Sam Khater

Chief Economist at Freddie Mac




Mortgage Rate Projections

Quarter Freddie Fannie Average
Mac Mae of All Four
2021 4Q 3.18%

2022 1Q . : : . 3.33%

2022 2Q . . . . 3.45%

2022 3Q . : : . 3.55%
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The Cost of Waiting

Buyer's Purchasing Power

\ Monthly Mortgage Payment (Principal and Interest)

HOME LOAN AMOUNT

$1,623

$1,910 $1,814 $1.719 $1,528
$1,852 $1,760 $1,667 $1,575 $1,482

MORTGAGE
INTEREST $1,796 $1,706 $1,617 $1,527 $1,437
RATE -- $1,741 $1,654 $1,567 $1.480 $1,393
$1,686 $1,602 $1,518 $1,433 $1,349
$1,551 $1.470 $1,388 $1,306

Principal and interest payments rounded to the nearest dollar. Total monthly payment may vary based on loan specifications such as property taxes, insurance. HOA dues, and other fees.
Interest rates used here are informational and for marketing purposes only. Consult your licensed Mortgage Advisor for current rates.




“Homeownership is one of the fundament

al keys to

accumulating wealth in America—hence why it has
been integrally linked to achieving the American

Dream...Not only can owning a home prov
over your head and a secure place to live,

ide a roof

out because

mortgage payments generally remain fixed while

rents may rise over time, a home can also
effective hedge against inflation.

14/
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potential growth in household wealth over the next
1 1 1 2 8 5 five years based solely on increased home equity
) if you purchase a $350K home in January 2021

$445,471 A2

$430,157

$413,851
$391,090
D .
January January January January January January
2021 2022 2023 2024 2025 2026
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